Spending wisely
Year: Y5 
Subjects and Issues
Economic education including money Saving Responsibility Decision making 
Introduction
Show the children a brand-new item - ideally something that would be attractive and appealing to most of the children in the class.
Ask the children why the company has made the item (to make money). Ask them then to brainstorm all the costs that the company has had to pay out in order to make the item, for example:
· The cost of the materials that the item is made of
· The wages or salaries of the people who designed and made the item
· The cost of any machinery or equipment needed to make the item
· The cost or buying (or renting), lighting, heating, cleaning and maintaining the building where the item is made
· The cost of the packaging
· The cost of advertising (Posters, TV ads, paying an online ads, etc.)
· The cost of transporting the item to the shops (or postage if bought over the internet)
· Anything else?
If the company has to spend all this money to make the item, how do they make any profit? (They charge more for the item than the total cost of all of the expenses above).
Ask the children to list all the things that might influence them to make them want an item and to buy a particular item, for example:
· The quality of the item
· Its usefulness
· Whether it was fashionable/trendy
· Whether it's from an environmentally sustainable source
· Whether its production or packaging didn't harm the environment as much as other, similar items
· Whether any of their friends had an item like it
· Whether any celebrities had an item like it
· Whether it has been promoted online by a popular influencer/YouTuber 
· Whether they could afford it
· Whether they had seen an advert for the item
· Whether it was produced by people who had been paid a fair wage (you can introduce the concept of Fair Trade here)
· Anything else?
Summarise the introduction by saying that there are lots of things that influence us when we make decisions about buying items. This lesson will explore some of those influences and some of the questions we need to ask ourselves before we make a purchase.
Activity - Spending Wisely
Explain that Jack has had some money for his birthday. He has put some in his savings account but wants to spend the rest.
Why has Jack put some into his savings account? [So he has some money for when he is older and may need to buy more expensive things].
Give out the ‘Spending scenario cards’ – ask children to think of three pieces of advice they would give Jack in each situation. N.B. You can cut up the cards and give small groups of children different scenarios to discuss or give out the whole sheet and ask children to discuss different scenarios.
Ask the children to write their three pieces of advice for each scenario. Please note that different scenarios may contain the same advice. 
Discuss the scenarios as a class. Make a complete list of all the advice they have come up with. Print this out and display it as the class’s ‘Top Tips for Spending Wisely!’ e.g.:
· Do you really want the item?
· Is it worth the money?
· Will you still want it in a few months’ time?
· Can you buy it cheaper anywhere else?
· Is there something else you would rather spend your money on?
· Would you be better saving up your money for something else?
· Is it just a popular craze? 
· Is it a safe and secure way to buy something? [Discuss that when we see things online rather than in a shop they may look very different to how they look in real life.]
· Can you afford to lend money to a friend? 
Summing up
Set up your circle time in the usual way. Remind the children of your usual circle time rules. 
Bring out the item you used in the introduction. Pass it around the circle and ask each child to say one question they would ask themselves before they bought the item in a shop or online. Remind the children that they can repeat what someone else has said if they have the same idea as them and that they can say ‘I’m still thinking’ if they haven’t decided what their question would be yet.
Extension
Explore the issues of Fairtrade. There are lots of free resources, including lesson plans and assembly plans in the Fairtrade website. 
Click on activities and games, then read the Fairtrade widget books and comprehension – All about Fairtrade text. 
Can the children spot the Fairtrade symbols on foods in the supermarket? Are there any other products they have seen that show the Fairtrade symbols? 
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